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| BIGHTH CENTO MONZee"NIA%, LOCNCIT, SERSTON 
Tehran, April 26-30, 1960 


U. S. Position on the Turkich-Zranian Railway Link 
Position Faper 


Anticipated Position of Foreign Goveranents: 


Xi. Iran is not likely to raise this issue at the Ministerial meeting; 
however, 1% will probebly approve the Report of the Economie Committee to 
the Counetl, which contains a Resolution on Communications and Publie Works 
(Ee , ineorporating recommendations to the Comet. of the "Rail link 
ar eheg Mus-Tatvan-qutur-Kouy-Tabriz (Turkey-Iram)." 


2. Turkey also probably will approve the Econemic Committee's Report 
with its Resolution on Communications | Public Works, and may raise the 


question of the status of the Turkish loam application to the Development 

Loan Fucd for the portion of the rail link from Mus to Vatvan; im the lat- 
ter case Turkey will express the very positive hope that there will be an 

early and favorable decision to make the requestcd loan. 


3- If the issue is raiscd, the three regional member states and the 
United Kinediom may be expectsd to ampress hope that the United States will 
continue to explore actively the provision of funds, either on a grant or 
een basis, for the completioa of the entire project including the section 
betveca Gara Tepe amd Vaan. 


Recommer ied U.S. Position: 


2. The United States bas concluded an agrecment with Iran for the 
provicien of $1.9 million of the "Richards Missiles Comaitment" for use on. - 
caginesring end construction of the Sharafkhanch-vara Tepe section. This 
= cnebling the Iranieun Goverment to proceed with that portion of the 

aii link without further delay and progress showld be fairly rapid. 


2. If it is mecessary to comment im the Council weeting om the 
status of the Turkish loen application, the statcment ney be made that 
DLP is giving top priority to its consideration of the cagineering FeLort 
with a view to em early decision. 

3. With 
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3- With respect to financing the balance of the joint project for 
linking the railway systems of Turkey and Iran, as the United States has 
been and is giving top priority to the Turkish loan application for the 
Mus-Tatvan section, it is not prepared at this time to go further into the 
question of financing the balance of the project. 


PYL. At the Ministerial Council meting in Washington, October 7=9,. 
1959, the United States Observer (the Secretary), in replying to a query | 
from the Iranian representative on this question, is recorded as having . 
made the following statement: 


"The Chairman said that since the Delegate of Iran had brought 
this subject particularly to the attention of the United States 
Government, he thought that he might assure him, ag he was pleased 
to assure his Prime Minister, that the loan application by Turkey 
and Iran was a matter that the United States Government had under 
very serious consideration although they. could not as yet give a 
definite answer,* tan , 


END FYY. 


Discussions 
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Daring his visit to tho IN@@ic Bost in Mereh of 1957, Ambacrader 
Richards, the President's Sprelal Eevoy, offered Iem approximataly 
$2 miliion fer ite portien of the Preopossé Turk-Ironien rail link. 
A cosvey of the route betvoen Mes in Turkey and Tabris in Iran was 
ecamleted in 1958 by on ICA-engaged Firm, DoLewy-Cather of Chicago, 
Solloving which ita rcpert vas submitted to the maber governments 
sor study. The report, vaich was written peler te the rovoluation 
of the Turkioh lire, ia@iestel tochmleal feasibilst. Eecvamic 
Seooibility vous estebliched if optimlotle estimates of revomue vere 
aeccpeed, othomvise only merginual feanibility would be apporent. 
thexcugon, the Turkich and Ivanion Covermmaats, on Uo S. smggestion, 
Kide’ leon oppiieations with the DLP, requesting a Jeam totaling 
approximately $8h miliica to the estimated forsign exchange 
coots of this project. hese appliextiens were eubcoquently eealed 
dca to approximately $55 miliseas 


Since the DL stax? questionc’d the Dolawy-Cathcr Mutlag of 
ecsncmie fennibility, coposially ia the Light of rovalustiea of the 
kuskick lima, the Tima of Covmiole-Colpitts of Sew York ums agked to 
ravies the Boleme-Cather popsrt oad indlente its ecomcluniens. After 
CHO Eemths of werk here In tho United States, it pecacmted its Nad- 
iags on dime L, 1959. It comeluded that the trate cotimntes of 
Daleur-Cother Vere sonaot high and that the secatmie feacibility 
of the ever-all link uma ox>iteus. 


im view of these comelusions, the Undar Searotcry aseidea, 
concltation with Laterected ageaeico, that a DLP lean for the over- 
Qt link tas met pecedble at that time. Tt eas QEEGSEA inustcad that 
the ccomomle Scanibility of to cogxats (ieTatvon fa Rkey and 
Shovatkhonch-Gams Tepe in Isom) chewld be studied inicpamécatly 
iorcmine the pooolbilisy of U. 8 Meoeetial acsaietaace fer daeh. 


RECAP, Porkaps durday Gleeal, yeor 1961, the pooskbility oF old 
for the ecateal comecting sograt--sroat or icmme-ni ght bo explored. 


im exminiog ovalloble dats the DLE felt thot thay vere inate 
cieas t® Alley a menfngtel assaccment of the aconenie Lasolbility of 
the cheve tas cegrents. ELP tharefora ougsested that further eurvey 
of Cheese segucats be pede. Atter Aeexasieus with tae Rexks and 
iscadans at the Septexber 1959 Eeancuile Comaittoa casaioa the Turks 
Cg@sccd to reeelve the aurvay tem; the Gseicca that auch a 
REV VOW bo unmecescory Inaceuch as thay mintelacd the $1.9 
milton of the Riehords comitweent, togethcr with thoes am PROGULCSS y 
Would permit them te undertake the engine 2A € 
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Two DeLeuw-Cather engineers were sent to Turkey to resurvey 
the Mus-Tatvan section. Their completed report was received by the 
DLF in February 1960. The DLF has made an initial review of this 
report, which forms the basis of the new Turkish loan application, 
and informal reports indicate that so far nothing derogatory has 
been found. In addition, there remain certain details related to 
the form of application and to the process of granting the loan 
which make it improbable that a DLF Board decision will be reached 
on the application prior to the Ministerial Council meting. 


Drafted by: NEA = Mr. Kennedy Cleared by: NR = Mr. Wright 
and NR = Mr. Walstrom GTI = Mr. Hope 
ICA = Mr, Ferris - 
DLF = Mr, Hutchinson 
‘C «Mr. Achilles 
Tih 
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April, 22, 1960 
EIGHTH CENTO HINISTERTAL COUNCIL SESSION 


Tehran, April 28-30, 1960 


U. > So _NViews on the Revort of the Econemic Committee 


Position Paper 


inated Position of Foreign Governments 


i. The member governuents may be expected 40 appove tha Resort of 
the. Eocnomic Committee, together with the Resolutions it recoumenis bo 


Sho Council. 


2, The regional member states may raise in connection with the 
Soimel.i's consideration of the Report one or more cf the following spssifis 
issus33 


(a) Use of microwave or tropospheric scatter in CENTO 
Téelscomnunicsations Preject = (see position paper Ue Ie Se Posi Position 


a 


3. GLITO Telocomuiications emiet) 


(ec) F manele of Joint Projects = oss pesiiion paper U. S. 
Positic on on Financing of Joint nt Pro jects) 0 


cnended U Ue o Se Position 

io The Report of tha Economic Committee and the llesolutions it reeon- 

# to the Council are acceptable, in this connection the United States 
ee ie the vievs expresssd on the Report and ite Resolutious by the 
i 2precentatbive in the Eighth Meeting of the Econcumic Camittce, as 
fo.th in the Samary Records of thet meeting. 


wag atias ® 
ale. ten 


Be » The attached statement, which has been prepared in part to courte 
yRIVE sOLOUB of dlecouragenent and dissatisfaction rade by the regional 
HiLMUSS.: Qs Pegarda progress in CENTO economic affairs and the provision 


“ U, &. exsistance, may be used during the Council's consideration of the 


t229.G Of the Economic Committee. 


Discussion 
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Discussion 


fhe work of the Economic Committee aims at promoting regional 
econcmic cooperation among the CENTO states to supplement their indi- 
viduel development programs. The slow progress achieved has been much 
eriticized by the regional states, who feel this work should be supported 
mors liberally by the United States and the United Kingdom. In the 
recent Economic Committee meeting, the regional states expressed consider= 
able discouragement and dissatisfaction, particularly as regards the U. S. 
action in unilaterally reconsidering the joint agreement to use microwave 
in CENTO’s telecommunications project, and as regards the problem of 
finencing joint projects. 


U. So commitments to CENTO multilateral projects (1957 to the present) 
amount te $22.67 million exclusive of a modest sum for technical assist- 
ancs, ‘The United Kingdom is now contributing & 850,000 per year to various 
aspscts of the GENTO sconomic program. The total British commitment to 
date amornts to about $9 million. The regional states have tended to 
seek CENTO endorsement for projects which very often are (1) national in 
charecter, having little if any true regional significance; or (2) of a 
regional nature but with doubtful economic justification, 


fhe work of the Economic Committee may be divided into four principal 
categoriss, vizs 

1. Joint Development Projects 

Eleven so-called "joint projects," i.e., projects providing benefits 
to more than one state, have now received Economic Committee endorsement 
in piineiple. CGapital financing for these projects, however, has been 
wery iinted and progress in their implementation has been slow, 


ths status of the various approved projects is given below: 


(a) Turk-Iran (Shivelan-Rezayeh) and Turk=Iragi (Cizre-Zakho) 
Road Links 


; Ambassador Richards, when visiting the Middle East in 
Mareh 1957 as the President's Special Envoy, offered the Government of 
Turkey epproximately $2.2 million for the survey of these road links and the 
purchase of road=building equipment with which to begin construction work, 
An ICA-engaged 
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An IGA-engaged Bureau of Public Roads Survey Team submitted a report in 
early 1958 on these links and indicated total foreign exchange costs 
woulé eeproximate $35 million. 


Of the total amount of United States-granted purchasing 
authority under the Richards commitment, $1,300,000 has been allocated 
to the Turkish portion of the Turk-Iranian road links; two-thirds of the 
equiznent for this link has been received or is enroute, and the rest 
is on order, The remaining $800,000 has been made available in the 
form of equipment to the Turkish portion of the Turk-Iraai road link. 


No U. 5S. funding has been provided for the Iranian portion of 
the xcacd link, but Iran has received part of the equipment offered by 
the Unised Kingdom under a technical assistance grant of & 100,000, 

The Iraqi portion was discontinued as a CENTO project, following Iraq's 
withdraval from the Baghdad Pact. 


(o} Turk-Iran Railway Link 


(See separate position paper U. S. Views on the Turkish- 
iranien Railway Link. ) 


{c) Intra-Pact Capitals Telecommunications Project 


(See separate position paper entitled, U. S. Views on CENTO 
ToLeccmmmications Project.) oa 


{da} London-Pact Capitals High Frequency Telecommunications Project 


The United Kingdom has committed a total of & 650,000 to assist 
ia this project. Survey work has been completed and it is hoped that 
ei the aquipment needed for the first stage of this project will be 
calesd 20 the sites to enable operation of the system by September 1960, 


(e) Rail Link Between Pakistan (Zahidan Junction) and Iran (Kashan) 


Although the Annexes to Resolution EC/8/D18 indicate that the 
Uuiied States ls considering provision of assistance to [ran for a survey 
or the Zahidan-Kerman seetion, no financing for either survey or enginser= 
ing purgoses is presently available and the project is likely to have low 
priority. 


(2) Kerachi-Lasbella-Quetta-Zehidan-Kerman (Pakistan-Iran) Road Link 


No U. S. or U. Ko Funding is presently availabie for this project. 
The Government of Iran has indicated to the Committee on Public Works that 


it requires 
CONFIDENTIAL 
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it requires financial assistance amounting to ‘1 million for purchase 
of txe complete units of mechanical equipment for improvement, mainten= 
ance and construction of this road, 


The Government of Pakistan has estimated it requires 
#,600,000 for foreign exchange costs of the Pakistani portion of this 
roac Link. Pakistan has also allocated $5 million in rupees to this 
project. 


These estimates are undoubtedly far below the likely foreign 
excniange requirements. 


(g} Karachi~Chahbahar-Khorramshahr (Pakistan-Iran) Coastal Road 
SAAR ESOL TIE SOLE AO ITS AAI ENE RP PNT NICATION CN, eatin abet ca ecCametmcnNetatamtE AID 


The United Kingdom has agreed to provide Pakistan up to 
& 200,000 worth of equipment for this road, Pakistan has requested an 
additional & 1,1 million to bring the construction of this road up to 
CENTOQ standards, The United States has already stated that it is not 
im @ position to provide financial assistance to this project. 


(h) Cigzre-Shivelan Road Link (within Turkey) 


Accepted at the Ankara Economic Committees meeting, September 1h, 
L95S. Wo financing presently available, 


Development of the Seaport of Trabzon (Turkey) 


Accepted at the Ankara Economic Conmittee meeting, September 1-l;, 


195$. Estimated cost is $500,000. The United Kingdom has agreed to sup= 
ply 2qvipment worth & 60,000. 


(3) Development of the Seaport of Iskenderun (Turkey) 


Accepted at the Ankara Economic Comnittee meeting, September 1-l,, 
No funding available, Turkey estimates the cost to be $10 million, 


(x) Civil Aviation Navigation Aids 
U. S. civil aviation experts are examining this project but U. S. 
suppers will depend on: (1) willingness regional members make available 
loce? cwrrency requirements; (2) appropriation of the funds reque sted 
(32 million) in the FY 1961 MSP now before Congress; and (3) resolution 
of the practical difficulties of regional members providing enough local 
akLLiad 
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skilled personnel for both this project and the telecommunications 
network. The regional delegates to the Tehran Economic Committee met- 


ings said their governments were prepared to provide local currency. 


(1) Port of Ormara (not endorsed by the Economic Committee.) 


In addition to the foregoing endorsed projects, Pakistan 
is energetically seeking Economic Committee endorsement of the Seaport 
of Ormara as a "joint project" and Iran is hopeful as regards a project 
for development of a Persian Gulf port as an alternative to Abadan. 


2. Technical Assistance 
Technical assistance under the aegis of CENTO consists of two forms: 
(a) Bilateral Technical Assistance 


This represents technical assistance funded by one of 
the participating states, The United Kingdom has been particularly 
effective in this field, and the U. S. record has become impressive since 
the establishment in Ankara of the Office of the U. S. Economic Coordinator 
for CENTO, which is delegated considerable discretion as regards the 
provision of this type of assistance. In addition to financing experts 
in the fields of trade, health and science, we are using bilateral 
technical assistance to sponsor informal meetings in the fields of minerals 
devslopment, labor, education and organization, and economic development 
programing. This U. S. technical assistance has been well received. 


(b>) Multilateral Technical Cooperation Fund 


This Fund is administered by CENTO's Secretary General, with 
the aaa and guidance of a Working Party on Multilateral Technical 
Cocperation. The United States has contributed $50,000 to the Fund, the 
United Kingdom has provided the equivalent of $50, 000 (in pounds sterling), — 
and the three regional states have contributed together in equal shares 
in local currencies the equivalent of $50,000, Of this amount about $107,000 
has been committed towards the implementation of 37 projects covering agri- 
cultures, education, health, economic development and transportation. These 
ccamitments are anticipated to rise to about $145,000 by June 30, 1960. 

The United States has indicated its willingness to contribute an additional 
$50,000 prior to June 30, 1960. 


3. Improving Trade and Related Matters 


There has been considerable discussion and some joint action among 
the CE"TO partners aimed at improving trade among CENTO members, through 


simplification 
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simplification of customs formalities » easing of visa restrictions for 
visiting businessmen, standardization of road Signs, standardization and 
marketing of common products, narcoties control, tourism, promotion of 
regional products in European and American markets, etc. 


Turkey ia attempting to negotiate associate membership in the 
Eurcpean Common Market and has requested the understanding of Iran and 
Pakistan. Turkey expressed a negative reaction to Pakistan's desires 
for exploration of the esteblishment. of a CENTG Pree Trade Area. Iran 
and Pakistan have expressed concern over the possibile effects on their 
trade of Turkish association with the Eecnumie Common Market and have 
requested close consultation. 


4. Atomic and Other Scientific Development 


The British-sponsored CENTO Institute of Nuclear Science has been 
moved from Baghdad to Tehran, where it conducts training for teachers 
a8 well as experimentation in the sphere of peaceful uses of atamic 
energy. The United States does not participate in this Institute and 
prefers to conduct its atomic energy programs with the regional states 
on @ bilateral basis. 


CENTO bas also shown considerable interest in stimilating scientific 
cooperation among the member states. The United Kingdom has provided 
@ eélentifie fund of & 10,000 for use to permit scientific exchanges. 
The Upited States strongly favors the broader exchange of general scien- 
tifie data among CENTO members and » With this in mind, has on all occasions 
accepted Selentific Council invitations to send an observer to its sessions. 


Drafted by: Cleared by: 
NE - Mr. Bennsky NR - Mr. Walstrom ED - Mr. Meyer 
= Mr. Gennett ICA -: Mr. Ferris 
NEA - Mr. Kennedy C = Mr. Achille 


§/S-RO - Raymond L. Perkins, Room 5274 NS, Ext. bhk5 
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Statement 


Report of the Economic Committee 


The Economic Committee Report and recommendations contained 
thevein have been examined with care and we are plisased to give our 
ecrgerrence, IT am sure that the member governments have likewise 
etudies the Report and have noted the views expressed by the seversi 
rapresentatives present in the Committee including those put forward 
by the United States representative. 

The Committee is to be congratulated on its consistently con- 
structive role in developing joint approaches to regional problems 
and in fostering cooperative effort in the economic development of the 
region, The Committee clearly recognizes that the complex problems 
with which it is concerned require time and patience to work out and 
that difficulties which may arise between the members are nogligible 
when scmonved with the devotion they have shown to the objectives of 
CEN, <he United States Delezation is also impressed with the scope 
ang vigot of the sconomic cooperation that has been fostered under the 


iyis of CENTO, Tt is heartening to witness such progress, especially 


Wien we cccall how very few years have passed since the Economic Committee 


was catcblished. The United States is pleased to contimie to cooperate 


wits the cther monmbers in this worthy joint endeavor, 
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regards and those of the people of the United States. Yau 

may be assured that the Americen people will vicw these celib- 

erations with keen interest. We are confident that they will 

prove fruitful and will be crowned with suecess. I look forvard 

to receiving directly from Setretity of State Herter an eecount 

of the CENTO Ministerial Couneil session upoa his return ./ 

Ye meet today on the eve of the forthcoming Summit Conference. My 
Goveranent's willingness to meet with the Soviet leaders at the Kigh Level 
of Chief of State is prompted by its unswerving quest for peace. 
President Eisenhower has gaid thst he would go anywhere, any time to 
fusther the cause of peace. But, to be meaningful, peace must have jus- 

> tdee and human dignity as its ecrnerstones. Only then con mankind devote 
ite God-given and magnificent ereative talents to those constructive pur- 
suits whieh will benefit all humenity. 

It is altogether fitting tmt CENTO--whiech, along with its sister 
regional collective security orgenizations in cther parts of the vorid, 
is firmly devoted to peace--shovld concern itself with thig matter. Fey 
poace is indivisible, and our meeting here today reflects cur peoples’ 


sarnest desire to achieve it. Unlike the Communist satellite systen cf 


éietetion and bondage, the Free World community consists uf sevrereign 


states and independent peoples. They mutually respect each other, even 
where they occasionally differ, and it is the free interchange of ideas 
snong them that bridges such differences as may exist. My delegation, 


on its 
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4 20n Feper entitled 
U.S. Fosltion on Finaneing of Joint Economic Projects”, which was erroneously 
Aneed, se TRH D-9/1 on Aprii 22, 1960 » for the Eighth CENTO Ministerial ) 
Council Session in Tehran, April 28-30, 1960. Only the nuwber bas been corrected. 


bon ene Rene 
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Aprik 22, 


EIGHTH CENTO MINISTERIAL COUNCEL SESSION 
Tehran, April 28-30, 1960 


U.8. Fosition on Financing of Joint Beoramte Projects 
Position Paper 


Anticipated Position of Foreiga Govermuents: 


Be The regional members may be expected toe request oll participating 
governments, and apeelfically the United States, te reviev thely positions 
concerning the provision of sssistance aeeded to execute engineering and 
econcmi¢c surveys and the construction of joint ecozomie projects, in order 
to achleve a balanced rate of progress in the over-all. implementation of 
CENTO projects. (This is the substence of the Resolution on Financing of 
Joint Projects -- 5C/8/D1iG, Final.) ORGS ee ee ee eee, 


@. The regional members may express diszatiafection with the slow 
progress in finding necessary financial suppert for joint projects already 
under way ag woll es for approved joint projects on which action has not 
yet begun for lack of financing. In this connection they are also likely 
to stress the political importence to them of finencial support for these 
projects. a . i 7 


3. The United Kingdom 1s axpected to approve tha Resolution on 
Financing of Joint Projects. While cozcurring with the regional members 
view that the finaucing of CENTO joint projects presents meny problems, the 
United Kingdon will probably point out that, for the foreseeable future, it 
will be uneble to increase the level of its present finonelal sseistance 
{approximately & 850,000 pes year devoted primarily te technical assistance}. 


h, Any one of the regional wembers may propose the creation of 2 
special fund for financing of CENTO projeeta; the United Kingdom probably 
would not agree to such a proposal. : 


“ X2 this subject is raised the Secretary may wish to state: 


1. The United States supports adoption of the Resolution on Financing 
of Joint Projects. In doing so it notes that (a) the United States considers 
its bizateral eeonomle aid programs as ite principal channels for assistance 
to the regional member states; (b}) the United States bas demonstrated that it 
favors sound CENTO economia activities having a regional character, by ite 
substantial contributions to CENTO multileteral projeets; (¢) it is the policy 


of the United States 
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Please tusert eee ee ee CENTO Ministerial Councti. 
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iasved on April 


in TER D-O/1 (Annotated Agenda) 


Secoien in Tehran, April 28-30, 2677 


Report of the Secre General - Closed 


Cauncil Action: 


u. &. Position: 


Document : 


The Report will be neted. The Secretary Generel 
may seek specific endorsement of the Report or, 
alternatively, a#ek discussion by the Council of 
it in eubstanee. 


The Secretary should take note of the Report, com-~ 
mend the Secretary General for bis frank, forth- 
right and encouraging account of CENTO's affairs 
during the past six monthe, and state the United 
States will bear in mind his specific conments. 


U. S&S. Views on the Report of the Secretary General 
(D~5/1) 


Repert of the Mili Comittee - Closed (possibly Restricted) 


Gouncil Aetion: 


y. S&S. Position: 


Revise) Sage 2 
April 23, 1960 


The Coumeil will have before it the Repert of the 
Militery Committee indicating in general terms 
CENTO military progresa made to date. In addition 
to discussing & CENTO Command Structure, regional 
menhers may raize during consideration of the 
Report a CENTO planning document entitled "Basic 
Assusptions for Global War,” CENTO Liaison with 
NATO and SEATO, the International Bulget for CENTO's 
Combined Militery Planning Staff (CMPS), CENTO 
military contingency planning covering Afghanistan 
and Iray, and their desires for increased U.S. 
military essiastance. 


The Seeretary should indicate that the Repart is 
agreeable. He siouid state tne following positians 

if the issuer they concern are realead by otherg: 

(1) The U. S. oppases the creation of 4 CENTO Commend 
Structure now or in the iumediate future for political 
reasons but believes that the PMDG and CMPS should be 
encouraged to praceed under the guidance of the 
Militecy Comaltiee «ith perfecting contingency plans 
for euch a Structere, Lo 


be available 


SECRET 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 


1 ~ US Views on Report 
It replaces an earlier revision dated Apri 


e attached is a second revision of page i, to D-6/ 
of the Military Committee. 
21, 1960. 


{d) Infrastructure 


(i) We do not favor the establishment of a CENTO “common 
infrastructure” program, which would have to be financed Largely by the 
United States. We have agreed, however, to a CENTO Infrastructure Coordinating 
Committee to develop common standards. We also agree that the CMPS might 
usefully make a study of existing and required facilities. 


Discussion: 


D-6/1 
Revised page 4 (second revision) 
April 22, 1960 


SECRET 
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Ps 


Please oubotitwute the attcebed page 3 in ITH D-2/1 (Draft of Opening 
Pebice Rewarks of the Seczctary) issued on April 22, 1960, for the 
Bisksh CENTO Ministerial Comeil Sescion in Foheem, April 28-30, 1960. 


emacs to auare vita other GENO covrinesa, rracly aud 

frocly, owe om asseseneat of the probleac of poase ame tho SEGA » 
The United Stetes is umfer co Uiuakea thet tho path te waces le en 
casy one. I% will, prosecd with of) cantioe in exter te mm a 
ailucoxity of the Soviet Unieu’s protcstations. Ie imL. f 
wid the iuterests of its frienis amt a 

The ferthcomiug Samed. Comferc nea 
fo: vollective sscurd ty @YPangeLcncs sreh ¢ Ieiced, the 
appacent Soviet willingasss to Giccuca the lecrice oc peace is in 
part the meesure of CENTC's and It5 cintar collective gocasity organige- 
tions’ guecess iu ereatixg a detorvert Perce. My Govermiont's strong 
sugpors of CHINO will cortimes. We oro dcoply eenssious of the useful, 
work that bes already becn underteken and ere confident that other 


jasovtant results wilh be achieveii. To de co, hewaver, all of us wil. 


heve to keep our eahoviders co the wheel. My Govermzcat ic provi of 


the coutributiens waleh Ceited Staten progrens of esomomle end military 
aid, as vehi as technical essicivacs, atantes both bilaterally and 
theengh CERIO pregrams, have use to strsagthsaing the states hexe 
asgcablea, PTolay GESTO eo e streng ergeniaction vita a teoroughly 
cipstest Secreteriet under the cosmetic direction of the able Scercusry 
Gencral. Ito several. camistces end their svbaidiery bodies meat 
vegmiavly, with purpose ani efficleasy. To be sure, not ali of its 

flow forward ot 3a uniZora xate of progress. While somes move 


cm, 


akced rapidly, others may agptar morrmteriiy to mark time bef 
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C OMe UWF OBEETAL, 


RIGHTS CHVTO MBIT wo. ZAR, § SSBL0N TEH D-2/1 


Tehran, April 26-30, 1960 April 22, 1960 


Dratt of Opening Public Remaris of the Secretary 


io Chairman, Your Excellencies, Distinguished Guests: 
O2 behalf of the United Stetes Oascorver Delegation, I thenk you 
“sor your worm welcome to Tebran. The gracious hospitality of the 
Covermment and people of Iran is preverbial, ard once again ve are 
ite fortunate beneficiaries. We deeply appreciate the many courtesies 
aud kin’ consideration shorn us by our host, tke Government of Iran, 
ang the orrangements which kave been made to eecaive this clghth 
etmering of the CENTO Minieterial Covneil. Fen paveotaliy gratified 
as this opportunity to continue my essociation wiih CERO and to renetr 
valucd Srlendchivs with the distinguiched deleestes assembled bere 
COCR o | 
Sizee we last met in Wasiniagton, Presideat Licenhever hes 
viowted Iran, Pakistan and Turkey. Eo has charged. ze with conveying 
vO Fou Ris deep appreciation of “ae vera weleoms end hospitalley 
aneztal, Guping his visits. He oleo asked thet I convey to you today 


the grestings end varm wishes of the Coverament ara the Ecople of the 


Boca addition ag Follovas: 
fs aave just reeeived o :eccage from the Presidoms which he has 
asket. Ze to read to the Coras lL: 
fo the distinguiched delegetions ascecoled im Pehran for the 
Eigath Session of the CHITO Ministerial Couneil I gend my Worm 


regards 
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records and those of the povcle of tue Uvited States. You 

may be assured that the American pcople will view these delib- 

crovicns with keen interest. We are confident that they will 

grove fruitful end will be erowned with success. T have asked 

Seeretary of State Herter to report personally to me on the 

CAETO Ministerial Council session immediately after his return./ 

Ye meet today in the shadow of the forthcoming Sumit Conference. Ly 
Goverancnt's willingness to mect with the Soviet leeders a% the high Level 
os Gilet of State is prompted by its unsverving qiest for peace. 

Deesident Eisenhover has said that ke would go enyweero, eny time to 
custher the cause of peace. But, to te meantngfl., peace must have jus~ 
LCS ond, human dignity as its cornerstones. Only then ecm mankind devote 
20s Cea-given and megnificent creative talents tc those constructive pure 
sults urich wlll benefit all humanity. 


4% 19 eliogether fitting that GEL0--which, clong with its sister 


oogieuc! collective security organizations da other parts of the vorld, 


i5 hay devoted to peace-ahewld concem itsel’ with tities master. For 
wenee is Indivisible, and cu> mecting here todey reflects cur peoples! 
‘esive to achieve it. Ualike the Commuic satellite systea of 
aad bondags, the Fece Yorld comomity consists of sovereicn 
steters tad indepenicat peoples. They wxwwelly respect exch other » even 
> thay occamlouslly differ, aud At 46 the frc2 imtershonge of ideas 


4. 


sg tem that bridges such ditfererces as gay cxiste My delegation, 


om its 
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on its port, expects to share with other CEMIO cartaers, freely and 


frankly, our om assessment of the problems of peace and the Summit. 
Tae United States 1p under no illusion that the path to pence is an 
easy one. It will proceed with all caution dn erder to probe the 
sincerlty of the Soviet Union's protestations. It will fully beer in 
mind the interests of its CENTO partners. 

The forthcoming Svumait Conference ip no way diminishes the need 
for colleetive security arrengeaeats such as CENTO. Indeed, the 
apgarent Soviet willingness to digeuss the issues of peace is in 
yart Use measure of CENTO's and ite sister collective security organiza- 
~ions’ suceesa in creating a deterrent force. My Covernnent's strong 
suppers of CEHTO will comtime. We ara deeply conscious of the usefal 
Work thet has already been vadertaken and ere confident that other 
importest results will be sebhieved. Fo do ‘a » hevever, all of ws will 
unre to Leep our shoulders to the wheel. -My Government is proud of 
tha aunt dbutions which Uaived States pregraus ef cconad.c and military 
aie, @€9 veld as technical aarlatence, extended both bilaterally end 
tureucs CEO prograns, Lave made to strengtherics the states here 
esescblent. Today CEV20 is a strong orgenluntion with a thoroughly 

<petent; Szeretariat under the enexgetic direction of the eble Secretary 
General. Its several committees and their subsiGiory bodies meet 
rogrieris, with purpose coed effielercy. Po be mxa, not all of ita 
aetvivitics flow forward at a ualfern rate of pronregs. While some move 
ahead rapldly, others may appear momentarily to mark time before again 
gaining 
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: 


geinizg momentum. I em confident CLiO's next five yeers, like the 


first five years of its existence, wlll chow importent edvances. 


GGBtIGEcn: 
\ She United Stetes ( server Delegation looks forward to parti cipsting 


im that It is confident will be a frultfal meeting. 


Fe kee apy 


Drarced by: re 
: : Cleared by: 
WEA/NR ~- Mr. Gannett/Eilte © - Mr. Achilles 
P - Mr. Berding 
NEA “ Mr. Hart 
SOV - Mr. McSveeney 
| Soe Ree ECR AP ADRESSE Lo 
| 8/S-RO » Reymond L. Perkins, 5274 NS, Ext. bks 


seer sonranenaetin treater 
<A RNEN MeeeOre tn emrusgnratene Herne emenDtager 
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RIGHTH CENTO iMNISTHRIAL COUNCIL SE'.SION 


Tehran, April 28-30, 196) 


U.S» Position on Financing of Joint Roonomie Projacts 


Position iaper 


Anticipated Position of Forsign Guvwrmrente: 


1, The reglonsl. members may be expected %> request all. partlcizetirg 
governments, and specifically the United States. to review "Msir peslt:.ons 
soncernming the provision of assistance noeded to ozecute engineering 2x6, 
economic surveys end the construction of join: economls projects, in order 
to achieve a balanced rats of progress in the over-all implonsnteaticon of 
CENTO orojects. (This is the substance of thé Rasolution on Finencing of 
Joins Projects <» BC/8/DL6, Final.) ee ge ee 


2, The regionnl nembers may express dissasisfaction with the slo 
prograss in finding necessary financial. support Zor joint projects already 
uncer vay ag well as for approved joint projects on which action hes not 
yeu bagun for de. ok of Cpehinne In ands connes'si.on they are also likely 


project be 


3. Ths United Kingdom is expected to appruve the Resojution mo 
Financing of of Soint Projects. While coneurring with the regional MOMOSw? 
view that the ¢ financing of cm TO joint projects prasencs many problens, the 
United Kingdon will prevably point out that, for the foreseeable Patuce, it 
wild os unable to increase the level of its present, finencial assistance 


(approximately b 850,000 per year devoted primar:.ly to technical assistancs), 

h, Any one of the regional members may propose “he creation of a 
spsciai, fund for financing of CENTO projects; the United Kingdom probably 
vould not agrse to such a propesal, 
Recomionded U.S. Position: 

Io this subject is raised the Secretary may wish to stats: 

ao The United States supports adoption of the Resolution on Financing 
of Joint int Projects. In doing so it notes that (a} the United States considers 
its bilateral eccnomic aid programs as its prineipal channels for assistance 
to the regional member states; (>) the United States has demonstrated that it 
fevors sound CE"TO econonie activities having a regional character, by its 
substantial contributions to CENTO auitilateral projects; (c) it is the policy 


of the United Staten 
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of the United States, in regard to development projacts, to coneantrats its 
assistance throughout the world increasingly on 8 lvan basig; the attention 
of the recional moubers is invited again to the Development Loan Tund as & 
possible U.S. source for financing economically sound and technically feasi- 
ble CENTC projects. 


2, If a proposal. is made to array.ge for a group of finenclal experts 
to study the problem, we should suggest that suck a proposal be submitted in 
detail in the form of a memorandum to the CENTO Secretariat for subsecuvent 
circulation and study. 
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Discussion: 


All CENTO projects are outside of the national development sehemes which » 
already place heavy demands on the regional members’ resources, Naturally 
this presents many problems in financing. However, it is in the interest of 
the regional members to decide on the most economic allocation of their scant 
resources and to determine whether they wish to put these assets into joint 
CENTO projects or into others which they believe nave a higher priority in 
terms of national requirements. In some cases the regional states have ; sought 
CENTO endorsement for projects which azspear to be (1) primarily nationel in 
character; or (2) of a regional nature but with little economic justification. 


The United States views the advancement of the rs egional concept as an 
important feature of all of CRNTO's activities. This is particularly true in 
ths economic sphere if sound regional projects ars found which also assist in 
furthering the urgent national requirements for economic development. In 
support of this, the United States has committed (1957 to present) an amount 
of $22.67 million to CENTO multilateral projects, exclusive of a modest tech= 
nical assistance program. U.S. bilateral economic aid to regional stetes 

continues to be of large anche amounting to aporoximately $511.9 million 
for FY 1958/59 and approximately $306.3 million to date during FY 1959/60. 


The Regional Members are becoming increasingly upset anc discouraged ovar 
the problem of finding financing for joint projects already agreed to at 
previous meetings of the Ministerial Council. They point out that while these 
joint projects are of great importance to the secxcuie devel spnent of the 
vaglon, they tend to present special financing problems in that they are fre- 
atid not "bankablie".in a short run sense. 


Drafted sa byt ; E/JED - ir. Meyer and rand “Cleared ber NE os ours “Bennsky ia 
NEA/UR = Yr. Walstrom NEA wes, Rentieay 
TEs Iynn 
ae Ferris 
S_ ve - Achilles 


‘kins, Room 527), NS, txt, WAS CS 


CONFIDENTIAL 
Approved For Release 2003704/23- CIA-RDP86B00269R000400060006-5 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 
OFFICIAL USE ONLY 


TEH D-0/4 
April 22, 1960 


EIGHTH CENTO MINISTERTAL COUNCIL SESSION 
Tehran, April 28-30, 1960 


Secretary's Arrival Statement (Tehran 


I am particularly pleased to be in Tehran for the Eighth Session of 
the Central Treaty Organization Council of Ministers. I am pleased not 
only because this visit affords another opportunity to see again ny 
esteemed colleagues of the Council with whom I met for a fruitful session 
in Washington last October, but also because it brings me to Tehran, the 
capital of a country famed by its beauty, its history and its hospitable 
people. 


Our last session was my first opportunity to participate at first 
hand in the deliberations of the Council as the United States Observer. 
I found it a rewarding experience, for in CENTO a lively spirit of co- 
operation toward the achievement of mutual objectives is very much in 
evidence. Experience has shown us the wisdom of cooperation for mutual 
defense, the advantages of collaboration for regional economic develop~ 
ment, and the political benefits which derive from our efforts to achieve 
greater unity of aims and greater understanding through regular exchanges 
of views. ote 


These are the works of peace, and the government and people of the 
United States value their association in CENTO with the peoples and govern- 
ments of Iran, Pakistan, Turkey and the United Kingdom. These five nations 
are assured of the sympathy and approval of all cowmtries endorsing the 
objectives of the United Nations Charter, under which CENTO is organized. 
There are others whose attitude toward CENTO members is in violent disaccord 
with charter principles. Iran, in particular, has been the target of an 
unprecedented propaganda attempt to subvert its constitutional order. The 
Seventh Session of the Council of Ministers formally deplored this un- 
warranted interference in the affairs of this region in a resolution which, 
I am confident, continues to express. the Judgment of the Central Treaty 
Organizatione 


But however crude, however subtle or however long sustained such 
assults may be, the free governments and peoples of CENTO member nations 
will, I am confident, continue in the keen pursuit of their goals. The 
Government of the United States is proud to be associated with these nations 
in continuing our work together to protect our freedom and to promote a 
better life for our peoples. ¢ 


OFFICIAL USE ONLY 
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CORFIDENTIAL TEH D-14/2 

April 22, 1960 


EIGHTH CENTO MINISTERIAL COUNCIL SESSION 


Tehran, April 20-30, 1.960 


ters Accommodations for CENTO Secretariat 


Position Paper 


Anticipatsa Positions of Foreign Governments: 


i. Iran probably will maintein that the Organization moved its head- 
quarters to Ankara on the understanding that the Turkish Government would 
eontimue Iraq's policy of providing appropriate fecilities at no expense 
%® CENTO. The Iranian Govermment will note in this connection that it 
provides ‘rent-free building and other facilitics to CENTO's Institute of 
Nuclear Science in Tehran. 


2. ‘The Goverment of Pakistan is likely to associate itself with the 
irenian view but may express a willingness to diseuss alternetive proposals 
concerning new headquarters eccommedations. 


30 ‘The United Kingdom prebebly will advance the viey that eny build- 
ings owmed by the Turkish Government and made available for the Secretariat 
should be provided free of charge but that the Turkish Government should 
not be obliged to rent bulldings te be occupied by the Orzanization. 


4, The Turkish Goverament is unlikely to concede that an understand- 
ing was over reached to the effect that it should, as host government, pro- 
vide rent-free accommodations for the Secretariat for any definite period. 


Recsomuend2d U. S. Position: 


i. Tae United States is prepared to accept any reagonable solution to 
this problea acceptable to the member Governments. As a practical matter, 
in view ef the local custom as to rental rates, the United States prefers 


purchasing to leasing. 


2. The United States appreciates the facilities made available to 
CEEuTO by the Turkish Govermment and the continuing rent-free occupancy of 
the Grand National Asseably building. 


30 The United States supports the U. Ke position that the Turkish 
Goverumant should not be obliged to rent a privately-camed building to be 
oceupisd by CENTO rent-free. 


4, The 
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4. The United States would be agreeable to the purchase by CENTO 
ef a mutable headquarters building, provided: (1) the member Govern- 
mente so agree; (2) the costs are distributed on the normal cost sharing 
forma ; (3) the contributing countries are assured an equity in the 
value of the building, it being understood that no commitment can be 
made until the necessary appropriation or allocation of funds is obtained 
throvgh our legislative process; and (4) the U. §. contribution shall be 
mede in Turkish lira. 
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Discussion: 


Pollowing Iraq's defection from the Baghdad Fact, the Organization's 
headquarters were relocated from Baghdad to Ankara at the invitation cof 
the Turkish Government. For this purpose the Turkish Government made 
apace available in the new Grand National. Asseably building, into which 
the Secretariat and the Combined Military Planning Staff (CMPS) moved 
in October 1958. The Turkish Government announced in July 1959 that 
the new Grand National Assembly building would have to be vacated by 
November 1959 to permit the Turkish parliament to occupy that building. 
Tis deadline was changed to November 1960 when the Secretariat end 
the CMPS were unable before November 1959 to find adequate substitute 
accommodations in Ankara and when the Council was unable to agree upon 
the means of financing a new headquarters building if s& muiteble one 
ghoula be located. 


The Turkish Government, meintaining that there are no other govern- 
ment-owned, buildings in Ankera suitable for use by tie Secretariat, has 
aided the Secretariat in a search for new accommodations. This search 
bas brought to the Organization's attention a newly-constructed but 
still uncecupied building, priced at about $780,000, which it is 
reported, would house satisfacterily the Secretariat and the CMPS. On 
Merch 17, 1960, the Turkish representative announced in the Council 
Deputies that the new Grand National Assembly building would continue 
‘to be at the disposal of CENTO until o siitable building was found and 
mage available to the Secretariat. 


| Drafted by: ee “Cleared by: 
IO/OIA - Mr. Waehob OIA ~ Mrs. Westfall NR ~ Mr. Walatron 
OB/IAR - Mrs. Trenary C - Mr. Achilles} 
Bureau of the Badger 
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TER D-0/3a 
April 23, 1960 


DEPARTURE STATEMENT FROM WASHINGTON FOR CENTO 


AND NATO MEETINGS AND VISIT TO GREECE 


My journey first takes me to Tehran to attend the meeting of the 
cemmeLl of the Central Treaty Organization. Immediately thereafter, the 
boreiga Ministers of the NATO countries will gether in Istanbul for the 
veguiar spring Ministerial meeting of the North Atlentie Council. A 
“step in Athens will precede my return to Washington. 


My visit to Iran is a welcome opportunity to renev friendships 
cit the leaders of a country bound by traditional’ and close ties to 
the t Uzited States. I leok forward to meeting with our associates in 
ERMC. We in the United Stetes atitech the greatest importance te the 
Gon! ssal Treaty Organization. We strongly support CENTO's steadfast 
efforts to strengthen the principle of collective security in that vital . 
area of the world and to preemote the economie well-being of their peoples. 


My visit to Turkey, a ctaunech friend cf the United States end stalwart 
> of both CENTO and NATO, is also most welcome to me. At the Ministerial 
tag of the NATO Coumeli we shall, in addition to other subjects, dis- 
aTns preparations for the mesting of Heads of Goverment da Faris on 


= muck appreciate the imvitetion of the Greek Gevermment to visit 
ages the esi shoum by the King and queen cf the Hellenes in 
Prime pacnaweaisel Keramanlis wild also aed rid for 


trip will take me te three of our oldest frisnds. It is my 
it will serve to ctrengthen further the ties whieh for so many 
teund us in eloge and intimate friendship. 


““ SePted oy: OCt:*~C“C—~=Cs—‘“‘—s~‘—s*s***~*:”:”:””””””:””CCCOC LP BY”: 
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TEH Memo 3c 


April 23, 1960 


RIGHTE CENTO MINISTERIAL COUNCIL SESSION 


Tehran, April 28-30, 1960 


Index o.' Papers 


Attached is an index of papers prepared for the 
Eighth CENTO Ministerial Council Session to be held in 


Tehran, April 28-30. 


Raymond L. Perkins 
8/S-RO 
Room 5274 NS, Ext. 4bbs 
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BIGATA CENTO MVBISTERIAL COUNCIL SESSION 


Qehran, April 28-30, 1960 


index of Papers 


i moteted Agenda (D-0/1) 
Suepe Peper (D-0/2) 
“aparture Stoterent (f~0/3a) 


f-wival Statement (Tehran) (D-0/) 
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I, JESPALLATION OF CHATRMAR 


CONFIDENTTAI, 
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IIT. OFEWING OF THE MEETING 


Remarks by the Secretary (D-2/1) 


CONS IDENTIAL 
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IIL. sDOPTION OF AGENDA 


Positicn Paper (D-3/1) 


SORFIDENTIAL 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 


Approved For Release 2003/0472 nGiA+RDP86B00269R000400060006-5 


APPOINTMENT OF A DRAFTING CoMMITrrer 
FOR THE FINAL COMMUNIQUE 
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Vv. REPORT BY THE SECRETARY GENERAL 


U.S. Views on Report of the Secretary 
General (D-5/1) 


Document: Report o: the Secretary 
General 
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VI. REPORT OF THE MILITARY COMMITTEES 


U.S. Views on Report of the Military 
Committee (D-6/1) 


Document: Report of the Military 
Committee 


CENTO Command Structure and Related 
Questions (D-6/2) 


CENTO Military Contingency Planning 
(D-6/3) 


Basic Assumptions for Global War (D-6/4) 


Reference Papers 


fable of U.S. MAP for CENTO 
Members (R-6/1) 


Current JCS (MAP) Force Objectives 
for CENTO Members (R-6/2) 
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VII. REPORT OF THE LIAISON COMMITTEE 


U.S. Views on Report of the 
Liaison Committee (D-7/1) 


Document: Report of the Liaison 
Committee 
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VIII. REPORT OF THE COUNTER-SUBVERSION COMMITTEE 


U.S. Views on Report oi the Counter- 
Subversion Committee (D-8/1) 


Document: Report of the 
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